
BUSINESS REPORT

MONTANA SENATE
TAXATION COMMITTEE

62nd, LEGISLATURE - REGULAR SESSION

Date: Friday, March II,2OLI Time: 9:OO A.M.
Place: Capitol Room: 4Os

BILLS and RESOLUTIONS HEARD:

None

EXECUTIVE ACTION TAKEN:

DO PASS:
SB 333
SB 376

BE CONCURRED IN:
HB 293 HB 2L9
HB 348

TABLED:
SB 22 SB 252
SB 265 SB 273
SB 318 SB 353
SB 360 SB 377
SB 378

DO PASS AS AMENDED:
SB 253
SB 288
SB 295

BE CONCURRED IN
AS AMENDED:
HB 103

PARTIAL ACTION:
SB 372
SB 358
HB 111

.-- - I i-ri



)v{ONTANA ST'AT'E SENATE

ROtt CAtI-,
TAXATNON
CON{}v{IT'TEE

DArE, %)a',t"c'/v tt ,201I
L

NANIE PRESENT ABSENT/
EXCUSED

Chairman Tutvedt r/
Vice Chair Lake
Senator Arthun
Senator Branae
Senator Erickson
Senator Essmann
Senator Gillan
Senator Kaufmann
Senator Peterson
Senator Van Dvk
Senator Vincent
Senator Wittich \/

12 Committee Members



COMMITTEE FILE COPY

BILL TABLED NOTICE

SENATE TAXATION COMMITTEE

The SENATE TAIATION COMMITTEE TABLED
SB 22 - Allow public disclosure of certain information in commercial realty transfer
sB 252 - Temporarily reduce specific individual income tax credits
SB 265 ' Reduce property taxes on new construction for use of gray water systems
SB 273 ' Extend statute of limitations for corporate tax assessments and refunds
sB 318 - Revise assessment review process -extend appear deadrine
SB 353 - Revise payments in lieu of tax for DFWp lands
SB 360 - Provide a state earned income tax credit
SB 377 - Generally revise tax laws to require adop. of revenue est. for taxes & other rev
SB 378 - Notice required for recording instrument affecting title to real property

, by motion, on Friday, March 11,2011.

March 11.2011

(Time) (Date)

Phone:1619

?: rt' l ) -t> -,[ t

Debra Polhemus, Secretary



SENATE STANDING COMMITTEE REPORT
March ll,20ll

Page I of 1

Mr. President:

We, your committee on Taxation recommend that Senate Bilt 333 (first reading copy -- white)

do pass.

. END.

Committee Vote:
Yes 9, No 0
Fiscal Note Required _
S80333001SC. sdr



SENATE STANDING COMMITTEE REPORT
March ll,20ll

Page I of I
Mr. President:

We, your committee on Taxation recommend that Senate Bitt 376 (first reading copy -- white)

do pass.

Signed:

-END-

Committee Vote:
Yes 9, No 0
Fiscal Note Required _
SB031600l-SC. sdr
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SENATE STAN
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DING COMMITTEE REPORT
March ll,20ll

Pagel of 2

Mr. President:

We, your committee on Taxation recornmend that Senate Bill253 (first reading copy -- white

do pass as amended.

And, that such amendments read:

1. Tit1e, page 7, l_ine B.
Following: "CONVERSfON, "
Insert: "THE QUALIFIED ENDOWMENTS CREDIT,'

2. Title, line !6 through 1ine Lj.
strike: "REPEALTNG" on line 16 through 'LTCENSE TAXES; " on line

l7

3. Titl-e, pa9€ t, line 22.
Following: "1 -21-3715,',
Insert: "15-1-230,"
Following: "15-30-2320,,'
fnsert: "15-30-2327, 75-30-232A, 15-30-2329,"

4. Titl-e, page I, l-ine 23.
Following: "15-31-151, "
Insert: "15-31-161, 15-31-162,"

5. Title, lj-ne 21 .
Strike: "15-50-201 ,,'

6. Page 30.
FoJ.lowing: l-ine 1

15-1-230. Report on income tax credit to commj-ttee.

Committee Vote:
Yes 7, No 5
Fiscal Note Required _
SB0253001SC. sdr

0L/



7 . Page 30.
Following:

15-30-2321.

15-3 0-2328 .

15-3 0-2329.

8. Page 30.
Following:

15-31-161.

15-3r-162.

9. Page 3f, line I7.
Strike: line L7 in its entirety

March ll,20ll
Page2 of 2

line 3

Qual-ified endowments credlt definitions
ruIes.
Credit for contrj-butions to qualifled endowment
recapture of credlt deduction included as
income.
Beneficiaries of estates credit for
contribution to qual-i-f ied endowment.

l-ine 9

Credit for contri-butj-on by corporations to
qualified endowment recapture of credit
deduction included as income.
Smal1 business corporation, partnership, and
l-imited liability company credit for contribution
to qualified endowment recapture of credit
deduction included as income.

- END

580253001SC.sdr



SENATE STANDING COMMITTEE REPORT
March llr20ll

Page I of I
Mr. President:

We, your committee on Taxation recornmend that Senate Bill288 (first reading copy -- white)

do pass as amended.

And, that such amendments read:

1. Page I, line 12.
Strike: "unl-awful_"
Insert: "erroneous"

2. Page \, l-ine 16.
Strike: "unl-awful_"
Insert: "erroneous"

3. Page 7, line 19.
FoJ.J.owing: rf@L"
Insert: " (1)'

4. Page 1.
Following: l-1ne 2I
rnsert: " (i-i) rf an appeal j-s filed before the administrative

board and the board does not find in favor of the taxpayer
and if a palment was made under protest or the taxpayer
makes a payment under protest before the assessment becomes
delinquent, the taxpayer may initiate an action in court as
provided in subsection (2)."

END

Committee Vote:
Yes 9, No 0
Fiscal Note Required _
SB028B001SC. sdr av



SENATE STANDING COMMITTEE REPORT
March ll,20ll

Page I of4

Mr. President:

We, your committee on Taxation recommend that Senate Bill295 (first reading copy -- white)

do pass as amended.

Signed:

And, that such amendments read:

1. Title, page I, l-ine 9.
Following: "DESCRIpTION; "
rNseTt: ''PROVIDING THAT THE CoNSIDERATION PAID oN A MoRTGAGE

FORECLOSURE MUST BE DISCLOSED IN A REAITY TRANSFER
CERTIFICATE; "

2. Title, page I, line 10.
Following: "PRACTICE; "
INSeTt: ''REQUIRING THAT ERRONEOUS CALCULATIoN ERRoRS MUST BE
CORRECTED FOR ALL AFFECTED PROPERTIES; ''
Strike ' rrANDfl

3. Title, page t, line 11.
Following: "15-7-702"
Insert: ", 15-7-307,"
Strike: "AND"
Following: "15-8-111,',
Insert: "AND 15-8-601, "
Following: "MCA"
INSETT: ''1 AND PROVIDING A DELAYED EFFECTIVE DATE'

4. Page 2, line 25.
Strike: "annual-1y"
fnsert: "at any time but only once each val_uation cycJ-e"

Committee Vote:
Yes 12, No 0
Fiscal Note Required _
SB0295001SC. sdr

Du



March 11,2011
Page2 of 4

5. Page 2, line 26.
Following: rr4lge'l
Insert: "or the capj_talization of net lncome method"

6. Page 2, l- j-ne 28 .

Strike ' tt2tl

Insert ' tt  tl

1 . Page 2, l_1ne 29.
Following: "residential"
Insert: "and comrnercia.l_"
Following: "objector"
Insert: "by posted maj-I or e-mail, unless the objector waives

receiving the information, "

B. Page 3.
Following: l_ine 3
Insert: " (c) For properties val_ued using the capitalization of

net income method as one approximation of market va1ue,
notice must be provided that the taxpayer will be gi-ven a
form to acknowledge confidentiality requirements for the
receipt of al-l- information that the department used in the
valuation model for the property. "

Renumber: subsequent subsections

9. Page 4, line 3.
Insert: I'Section 2. Section 15-7-307, MCA, is amended to read:

1115-7-307. Certificate -- exceptions. The certificate
required by this part applies to all transfers. However, the
certj-ficate filed for the fol-l-owing transfers need not disclose
the consideration paid or to be pald for the real estate
transferred:

(1) an j-nstrument recorded prior to July !, 1975;
(2) the sal-e of agricul-tural land when the land is used for

agricultural- purposes;
(3) the sale of timberland when the land is used for

producing timber;
(4) a transfer by the United States, this state r ox any

instrumentali-ty, agency, or subdj-vj-sion of the United States or
this state;

(5) an instrument that (without added consideration)
confirms, corrects, modifies, ox supplements a previously
recorded instrument;

(6) a transfer pursuant to a court decree;
(7) a transfer pursuant to mergers, consol-idati-ons, or

reorganizations of corporations, partnerships, ox other business
entiti-es,'

(8) a transfer by a subsidiary corporation to its parent

580295001SC.sdr



March ll,20ll
Page 3 of4

corporatj-on without actual- consideration or 1n sol-e consideration
of the cancellation or surrender of subsidiary stock;

(9) a transfer of decedents' estates;
(10) a transfer of a gift;
(11) a transfer between husband and wj-fe or parent and chil-d

with only nominal actual consideration for the transfer;
(12) an instrument the effect of which is to transfer the

property to the same party or parties;
(13) a sale for del-inquent taxes or assessments, g sheriff's

sale, or a sale pursuant to a bankruptcy aeficrt court orderrerr
;

(14) a transfer made i-n contemplation of death.""
Renumber: subsequent section

10. Page 4, line 27.
Following: "foll_owing the"
Insert: "appropriate"
Fo1lowing: "practice"
Insert: "for mass appraisal"

11. Page 6.
Fo1lowing: l-ine 15
rnsert: frsection 4. section 15-8-601, McA, is amended to read:f'15-8-601. Assessment revision -- conference for review.
(1) (a) Except as provided in subsectj-on (1) (b) , whenever the
department discovers that any taxable property of any person has
in any year escaped assessment, been erroneously assessed, or
been omitted from taxation, the department may assess the
property provJ-ded that the property j_s under the ownership or
control- of the same person who owned or controlled it at the time
it escaped assessment, was erroneously assessed, or was omitted
from taxati-on. All revised assessments must be made within 10
years after the end of the calendar year in which the original
assessment was or shoul-d have been made.

(b) Within the time l-imits set by L5-23-IL6, whenever the
department discovers property subject to assessment under Titl-e
15, chapter 23, that has escaped assessment, been erroneously
assessedr or been omitted from taxation, the department may issue
a revised assessment to the person, firm, or corporation who
owned the property at the time it escaped assessment, h/as
erroneously assessed, or was omitted from taxation, regardl-ess of
the ownership of the property at the time of the department's
revised assessment.

(c) If an erroneous assessment is due to a calcu]ation
error by the department, the department shal] revi-se the
assessment of like properties that were also erroneously assessed
using the same calcul-ation.

(2) When the department proposes to revise the statement
reported by the taxpayer under 15-8-301, the actj-on of the
department is subject to the notice and conference provj-sions of

58029500lSCsdr



March ll,20ll
Page 4 of4

this section. Revised assessments of central-l-y assessed property
are subject to review pursuant to IS-L-2LI.

(3) (a) Notice of revised assessment pursuant to this
section must be made by the department by postpaid letter
addressed to the person interested within 10 days after the
revised assessment has been made. If the property is J-oca11y
assessed, the notice must incl_ude the opportunity for a
conference on the matter, at the request of the person
interested, within 30 days after notj-ce is given.

(b) An assessment revisj-on revj-ew conference is not a
contested case as defined in the Montana Administrative Procedure
Act. The department shal-l keep minutes in writing of each
assessment revision review conference, and the minutes are public
records.

(c) Foll-owing an assessment revision review conference or
expj-ration of the opportunity for a conference, the department
shal-l- order an assessment that it considers proper. Any party to
the conference aggrieved by the action of the department or a
taxpayer who does not request a conference may appeal to the
county tax appeal board within 30 days of receipt of the revised
assessment or the department I s assessment made pursuant to the
conference.

(4) The department shall enter in the property tax record
aLl changes and corrections made by it.""

Insert: "NEW SECTION. Section 5.
is effective July !, 20!2."

Effective date. lThis act]

END

580295001SC.sdr



SENATE STANDING COMMITTEE REPORT
March 11,2011

Page I of I
Mr. President:

We, your committee on Taxation recorlmend that House Bill293 (third reading copy -- blue) be

concurred in.

Signed:

To be carried by Senator Bob Lake

-END-

Committee Vote:
Yes 8, No 4
Fiscal Note Required _
HB0293001SC02604. sdr



SENATE STANDING COMMITTEE REPORT
March ll,20ll

Page I of I
Mr. President:

We, your committee on Taxation recommend that House Bill348 (third reading copy -- blue) f
concurred in.

Signed

To be carried bv Senator Christine Kaufmann

-END-

Committee Vote:
Yes 9, No 0
Fiscal Note Required _
HB0348001SCO1445. sdr



SENATE STAIIDING COMMITTEE REPORT
March ll,20ll

Page I ofl
Mr. President:

We, your committee on Taxation recommend that House Bill 103 (third reading copy -- blue) be

concurred in as amended.

Signed:
Chair

To be carried by Senator Art Wittich

And, that such amendments read:

1. Title, line 7 .
Following: "AS THE"
Insert: "DEPARTMENT' S"

2. Title, line 8.
Following: "DISPOSE OF"
Insert: "ITS"

3. Page 3, l-ine 18.
Following: "dispose of"
Insert: "its"

4. Page 3, line 21.
Following: "pl-ace of the"
Insert: "department t s"

5 . Page 3, l-ine 22 .

FoJ.J.owing: rrthe"
Insert: "department' s"

END -

Committee Vote:
Yes 9, No 0
Fiscal Note Required _
H80103001SCO8060. sdr



SENATE STANDING COMMITTEE REPORT
March 11,2011

Page I of I
Mr. President:

We, your committee on Taxation recommend that House BilI219 (third reading copy -- blue) be

concurred in.

To be carried by Senator JeffEssmann

-END-

Committee Vote:
Yes 8, No 4
Fiscal Note Required _
HB0219001SC0 437I. sdr
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NIONITANA STATE SENATE

ROtt CAtL VOTH
IIAXAITXON
CON,{N{NTTEE

DArE,4l\aL*T tt ,20ur

tsnm No: SB2?5 rv{ornoN:

NAN4E AYE NAY PROXY
Vice Chair Lake La
Senator Arthun L/
Senator Branae
Senator Erickson
Senator Essmann (/

Senator Gillan ua
Senator Kaufmann
Senator Peterson l,-
Senator Van Dvk
Senator Vincent L- f
Senator Wittich
Chairman Tutvedt t./

72 Committee Members 5-1
Vote:



}VIONITANA STATE SENATE

ROtt CAtt VOTE
TAXATION
CON4N4XJTTEE

t^.DArE, 4nO*d,t-rll ,20n1

BnLr No: 5BZS3 N4crnox, ,/, .arrwqcdu{r

12 Committee Members

NAIvIE AYE NAY PROXY
Vice Chair Lake
Senator Arthun
Senator Branae
Senator Erickson lr/
Senator Essmann
Senator Gillan
Senator Kaufmann
Senator Peterson \ I

Senator Van Dvk
Senator Vincent ,t/

Senator Wittich \/

Chairman Tutvedt

Vote:

1-e



N4ONTANA STA:TE SENAT'E

ROLX-, CAtt VOIIE
TAXATNON
CON4N4NT'T'EE

DA'E, 4Y\nno,ll ,2orn

tsnrL No: sBJ.f-? N{ornoN:

72 Committee Members

NANIE PROXY
Vice Chair Lake
Senator Arthun
Senator Branae
Senator Erickson
Senator Essmann
Senator Gillan
Senator Kaufmann
Senator Peterson
Senator Van
Senator Vincent
Senator Wittich
Chairman Tutvedt

Vote:

-(-{



)vIONT'ANA S'][AT'E SHNATE

ROLt CAtt VO']TE
TAXATNON
CON4N4NTTEE

DArE, ,tffiU-c^lV tl ,20rn

BILLNo: 82{a- Nrorno*, /npatla
NAN4E AYE NAY PROXY

Vice Chair Lake t/
Senator Arthun ,/

Senator Branae
Senator Erickson
Senator Essmann t/ t/
Senator Gillan ,r/
Senator Kaufmann r
Senator Peterson (/

Senator Van Dvk
Senator Vincent va t/
Senator Wittich

'/
Chairman Tutvedt ,/

72 Committee Members

, Vote:

fdno

5:-1 w



NIONTANA STATE SENAIIE

ROLL CAtt VOTH
TAXA']ITON
CONAN,{XTT'EH

DATE: , 20n1

BNLLNO: 5R27A N{OTNON, AM

72 Committee Members

NAN4E AYE NAY PROXY
Vice Chair Lake
Senator Arthun
Senator Branae
Senator Erickson
Senator Essmann
Senator Gillan \/

Senator Kaufmann
Senator Peterson
Senator Van Dvk
Senator Vincent
Senator Wittich
Chairman Tutvedt

Vote:

1-S



N,{ONT'ANA STATE SENATE

ROtt CALt VOTT
TAXATNON
CON,{N,[XTTEE

DATE: /fY\a/Lc/u I I , 2011

72 Committee Members
g

tsnrLNo: +/Bz(9 rv{ornox, fo W'il-'
NAN{E AYE NAY PROXY

Vice Chair Lake
Senator Arthun
Senator Branae
Senator EricksoR
Senator Essmann \.'

Senator Gillan
Senator Kaufmann
Senator Peterson \

Senator Van Dvk
Senator Vincent \-/' t/
Senator Wittich
Chairman Tutvedt

Vote: 9rr.e[J



N,IONTANA STATE SENATE

ROLt CAtI, VOTE
TAXATION
CON,{N4XTT'EH

DATE,'-tnA.,t-c/t-l / / ,2offi

H BA?3 Nrorno^. rlq&n!///(-BNLt NO:

PROXYNAN4E

Vice Chair Lake
Senator Arthun
Senator Branae
Senator Erickson
Senator Bssmann
Senator Gillan
Senator Kaufmann
Senator Peterson
Senator Van Dvk
Senator Vincent
Senator Wittich
Chairman Tutvedt

72 Committee Members 8-



NAONTANA STA]TH SENATE

ROtt CAtL VOTE
TAXATNON
COlv{N,fnTTEE

DArp,ut$rr y/rt {l ,2our

BnrrNo: E)2FNrornc*,@
NANAE AYE NAY PROXY

Vice Chair Lake
Senator Arthun
Senator Branae
Senator Brickson
Senator Essmann Ll r/
Senator Gillan
Senator Kaufmann
Senator Peterson \/ t-
Senator Van Dyk
Senator Vincent
Senator Wittich
Chairman Tutvedt

72 Committee Members 1-{



NAN4E AYE NAY PROXY

Vice Chair Lake

Senator Arthun
Senator Branae r./
Senator.Erickson
Senator Essmann
Senator Gillan
Senator Kaufmann
Senator Peterson
Senator Van Dyk
Senator Vincent t- r-/

Senator Wittich
Chairman Tutvedt

N4ONT'ANA STATE SENATE

ROtt CAI,t VOTE
TAXATXON
CON4N4XT'T'EE

DA}E,'tl,Aalrlttll ,2oil1

tsnLL No: sBar: Nrornow, Apfyrn7pa/7'(dv

72 Committee Members

d Vote:

5'1 n '

i,*J-&Al'



N4ONT'ANA STATE SENA]TE

ROtt cAtt vo'ttE
T'AXATNON
CON4N{NT'TEE

DArE, lytwXiltlll ,2oxn

BILL NO: g 3 N{orno w, tfoub!'!-

72 Committee Members

NAN4E AYE NAY PROXY
Vice Chair Lake
Senator Arthun
Senator Branae
Senator Erickson
Senator Essmann L/ ua
Senator Gillan t/
Senator Kaufmann
Senator Peterson v/'
Senator Van Dvk
Senator Vincent
Senator Wittich
Chairman Tutvedt

Vote:

b-b =l*-d



}VIONTANA STATE SENATH

ROtt CAtI, VOTH
TAXATNON
CON{N4NT]TEE

DATE, ,rfy\ajl(_U U ,2orl

B{ttNo:SR</^C }vrornox" doPo.-" U Mtnd
NAN4E AYE NAY PROXY

Vice Chair Lake
Senator Arthun
Senator Branae t/

Senator Erickson
Senator Essmann t-
Senator Gillan t/
Senator Kaufmann
Senator Peterson U/ t/
Senator Van Dvk lr/

Senator Vincent
Senator Wittich
Chairman Tutvedt

72 Committee Members

ry vote: {l f*u"



AdONT'ANA S]TATE SENA']TE

ROtt cAtt vo'trE
TAXATNON
CON,{N4XT''IEE

DArE, % nart-oJv /t ,2onl

12 Committee Members

B1LL No: SB 32?*nornotN, dWqrc
NANIE AYE NAY PROXY

Vice Chair Lake f
Senator Arthun
Senator Branae
Senator Erickson
Senator Essmann tr/

Senator Gillan t

Senator Kaufmann
Senator Peterson
Senator Van Dvk ,/

Senator Vincent
Senator Wittich
Chairman Tutvedt

Vote:

5-1 f"r/.



AUTHORIZED
SENATE COMMITTEE PROXY

t, senator Jim Petersofl, request to be excused from the

TAXATION COMMITTEE
due to my other commitment. I desire to leave my proxy vote with:

Vice Chairman Bob Lake
Indicate Bill number and your vote Aye or No.
them by name and number under the bill and
amendment.

BILLlAMENDMENT AYE NO BILL/AMENDMENT AYE NO

't] 
>c( IJ^il,L o,r X

1A ra-f ,E*- L J t
telsj /t ?ft oi *
{8 zsz R^, J*^l +
58 rel ft
rA s )e 4*,T" r
M* 4r-.LT
NB zn l/
Nl\)% r
'5A2Gi Vn &
y I rrt .z
>d:sr nLL -y
-(8:c a A r
Itr yz Y

If there are amendments, list
indicate a separate vote for each



AUTHORIZED
SENATE COMMITTEE PRO)TY

t, Senator Chas Vincent, request to be excused from the

TAXATION COMMITTEE
due to my other commitment. I desire to leave my proxy vote with:

Vice Chairman Bob Lake
Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE NO BILL/AMENDMENT AYE NO

S8 LqS An<.-.]) ay *
Ltl rq< 4^J- L .y
i8 zt3 & 2seas k
t4 zsB J;f;J k
tA ?rz- X
5A 3z z 4 kW
kB z/e {
,{ B L?7 K
f F -zLf -kJ L Y
Sg 22< )
5A sr? Tal l" ,{
f& 36a A *
S8 377 {

s.". l/ /; /
C. Vincent

Date 3//r t t/t/



AUTHORIZED
SENATE COMMITTEE PRO)TY

t, Senator Jeff Essmanfl, request to be excused from the

TAXATION COMMITTEE
due to my other commitment. I desire to leave my proxy vote with:

Vice Chairman Bob Lake
Indicate Bill number and your vote Aye or No. If there are amendments, list
them by name and number under the bill and indicate a separate vote for each
amendment.

BILL/AMENDMENT AYE BILLIAMENDMENT AYE

fB zq s '#a",{d or v
s A zqg fur,el, t v
te zEz /,1, 2e3 a3 Y

5Fz$9 A,,d.J 1--

.5 4."2 x.
fl:zz-1f, )(
ffi I
UA ?tq X
// H 2qs r
f bzas %te K
5A zz3 X
5 8 r<? 'f> L& -y
5 [3zrot ,4 r
98377

Sen. Date J


